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Oakley Capital Investments
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 Market value:
£761m
 Year of listing:
2007
 Discount:
4.3pc
 Ave discount
over past year:
15.9pc
 Yield (Dec
2020): 1.1pc
 Most recent
year’s dividend:
4.5p
 Gearing (Jan
2022): nil
 Annual charge
(Dec 2020):
2.46pc
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that impressive premium relative to the
valuation that the trust gave it in June.
This impressive uplift reflects the
conservatism of Oakley’s approach to
valuing its investments. Its strategy is to
buy businesses cheaply – for example,
when it invested in TechInsights in
2017 it paid just 5.7 times its earnings on
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the “Ebitda” measure. When it updates
the valuation of its businesses twice a
year, it tends not to raise the valuation
multiple (that 5.7 figure in the case
of TechInsights); instead it increases
its estimate of value only in line with
the earnings growth achieved by the
business, one investment trust analyst
tells Questor.
However, if under its stewardship its
investments prosper, outside investors
will of course ascribe a greater multiple
to its earnings, just as they would for
quoted stocks. We discover just what
multiple they are prepared to pay when
the business is sold. That figure of 134pc
for TechInsights relative to the trust’s

most recent book value gives us a
sense; over the longer term the holding
realised 18.8 times what Oakley paid for
it five years ago.
We can’t expect such gains from
every one of the trust’s holdings,
of course. The point is more that
conservatism is built into its NAV
figures, which makes the discount look
narrower than perhaps it really is.
And even if the trust’s official NAV
takes into account only the earnings
growth of its holdings, we can
expect decent gains. “Its underlying
companies are delivering very strong
growth in earnings per share – probably
35pc in 2021,” says Walls.
Better still, he says he expects
“more profitable exits” over the
next two years.
“What we like about this trust is
its exposure to sectors with strong
long-term growth potential, namely
technology, online consumer and
online education, along with a
management team that’s adept at
sourcing deals through a network of
entrepreneur contacts and is hence able
to buy businesses in a non-competitive
process at attractive levels – not to
mention its conservative valuations,”
he says. “We expect a strong increase in
its NAV figure for the end of December
when the results are released in early
March.” We have made 18.8pc since our
tip in October but think there is further
to go. Keep buying.
Questor says: buy
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